
India – GenNext! 

Rs.125 – An Idea To Build A Nation! 

I was invited for a TEDx Talk on 14 October 2017. The event was conducted at Fr.Conceicao Rodrigues 

College of Engineering, Mumbai.  

For starters, TED is a global community devoted to the overall mission of ‘Ideas Worth Spreading’. It 

was started in 1984 as a conference bringing together people from different areas of work and 

profession. TEDx was created in the spirit of TED’s mission at local levels. TEDx events are open source, 

local and community-driven events that inspire innovation, thought leadership and visionary insight. 

The theme for the TEDx event this year was ‘Illogically Logical’. TEDx CRCE aimed to provide the world’s 

leading thinkers and doers congregate to share what they are most passionate about.  

The following were the list of speakers at the event: 

 

The talk demanded to be short and unique. A topic which would have a profound effect on the lives of 

people and something which people could take as learning.  The talk had to be from my field of work 

and therefore I decided to talk on Saving & Investment to secure our future plus build a strong Next 

Generation. 

 

 

7 November 2017 



The TALK:  

We have plenty of shopping offers around us. So it could be shops, online shopping apps, notifications 

on mobile, emails etc. I too have two offers for you today. In my first offer I will be giving you Rs.1.25 

crore and in return I would want you to give me Rs.125 back. In my second offer I will start by giving you 

Rs.125 and in return I would want you to give me Rs.1.25 crore. If I ask you to make a choice, I am sure 

you will select the first offer. But the reality of life also tells us that such an offer never come true. Today 

I will be sharing an idea with you which will help us build a corpus of Rs.1.25 crores from a small amount 

of Rs.125.  

For this I had to go through plenty of data, some of which revealed hair raising and scary information. 

Let me share some of the important points here with you. Let us start with some positive data first.  

A survey done by HSBC in 2016 tells us 

that people working between the age 

group of 40 and 45, if given a choice to 

retire in the next 5 years, then 65% of 

them would like to go for it. 

This can be seen in the pie chart 

‘Working Class Retirement Choice’. 

When asked the reason behind this 

choice, maximum number of them say 

that they would opt for an earlier 

retirement because they want freedom 

from work stress. 

Now see the next pie chart, ‘Early 

Retirement Choice’. This shows us that 

43% of the people who would want to 

opt for a pre-retirement would want to 

do it due to work pressure. 32% of 

them say that due to their work 

schedules they are not able to spend 

quality time with their family and 

therefore if given a choice they would 

like to retire early. 25% of people want 

to pursue other interests that they have 

and therefore would want to go for an 

early retirement.  

 

 

Source: HSBC 2016 - The Future of Retirement: Healthy new beginnings survey 

 

Source: HSBC 2016 - The Future of Retirement: Healthy new beginnings survey 



The survey also states that this is not only a choice of the working class in India but it is a worldwide 

phenomenon. Throughout the world working class people have opted for an early retirement if they are 

given a choice. They have said that an early retirement would help them ‘Re-Invent Themselves’. It 

would act as rejuvenation for them. They can start new and also will be able to follow their dreams. The 

global statistics also reveals the same kind of data as of India.  So in Argentina 78% of the working class 

people aged between 40 and 45 if given a choice would like to retire in the next 5 years. In France it is 

77%, China it is 75% and UK it is 75%. This means if we are given a choice we all would like to retire 

early, spend quality time with our families, rejuvenate, start fresh, follow our dreams, and enjoy life.  

This till now is the half side of the story. Now let us look at some more data which the survey discloses.  

The 77% of people from India who would want to go for an early retirement also have some serious 

doubts in their mind.  

54% of the same pre-retirees believe 

that if they opt for early retirement 

then going forward they may struggle 

financially. They say that they are not 

fully prepared financially and therefore 

they feel that this would be a very big 

decision of their life. They may actually 

not be able to take this decision.  

27% of them say that they have 

dependents. If they retire early , their 

income would stop due to which they 

may find survival difficult.  

19% of them have a view that due to Debt that they have accumulated over the years this may not be a 

good choice for them. If their income stops, then they will not be able to repay the debt. 

So the other side of the survey also tells us that we need to give a serious thought to this dream of 

retiring early. This is a serious topic but as we see more data you will understand how irresponsible we 

Indians tend to behave. We take this subject very lightly; let us see more data so that you understand 

the seriousness of this subject. 

A recent ‘Report of the Household Finance Committee’ was uploaded by the Reserve Bank of India in 

August 2017. This report reveals staunching details of the way Indians save and handle their funds. It 

shows us the low levels of awareness that Indian have when it comes to saving and growing their own 

hard earned money.  

When you read the report you will understand how and why the financial allocations of Indian 

households deviate from desirable financial allocation and behavior. The state wise choice of families 

when it comes to asset allocation.  

 Source: HSBC 2016 - The Future of Retirement: Healthy new beginnings survey 



The detailed report is available to this link: 

https://www.rbi.org.in/Scripts/PublicationReportDetails.aspx?UrlPage=&ID=877 

Some shocking revelations in the reports suggest that Indians accumulate debt as they grow older and a 

large portion of Indians never expect to retire.  

Indians accumulate debt as they grow older on 

account of three main reasons – children’s 

education, children’s marriage and buying a 

home. 

The total education loan outstanding as of 

December 2016 was Rs 72,336 crores, against 

Rs 48,382 crores in March 2013 as disclosed by 

the RBI in a reply to an RTI filed by The Indian 

Express.  

As of December 2016,  Rs.6336 crores of loan amount has been converted into NPA (Non Performing 

Assets). This is the amount on which borrowers have defaulted.  

The second highest contributor in the accumulated debt of most of the Indians is getting their children 

married. This is much more serious when we move from metro cities to smaller cities and villages. The 

third important addition to the debt is buying a home. With property prices sky rocketing buying a home 

has become more difficult than ever. It all starts with the down payment first and then the EMI which is 

stitched to you for the next 15 to 20 years.  

Another important revelation is that 77% of Indians never expect to retire. It is not that they are 

satisfied with the work that they do or they love what they are doing. These people due to lack of saving 

and grim financial situation would have to work till the last day of their life.  

To add is another shocker which can be understood from below image ‘India’s Ticking Pension Deficit’. 

 

 

 

 

 

 

 

 

Source: www.indianexpress.com 

 

Source: Reserve Bank of India – Report of the Household Finance Committee  



The pie chart above tells us that only 23% of Indians plan for the retirement. The rest are not planning 

for their retirement citing reasons as: their children will take care of them in their old age, they are 

under impression after retirement their expenses are going to go down and therefore whatever they 

have earned is enough to take care of them.  

People tend to forget that there is major cultural shift happening, those who used to live in a joint 

families now prefer to live in a nuclear family.  

Normally people are under the impression  

that after retirement the expenses are  

going to go down but the next set of data  

tells us that this is not true.  

This NSSO report – ‘Health in India’  

discloses serious data. The regular  

inflation in India is at around 5% but the  

Medical inflation in India is at 12.5%.  

People are not aware of this. You can  

clearly see the large percentage of  

population who are not covered under  

any health insurance scheme. It also tells  

us that a large percentage of people do  

not seek medical advice due to financial  

constraints. 

A large number of them rely on  

borrowings for their medical expenses. 

 

Normally when people think of retirement they think only till the age of 60, but they forget that there is 

something called as ‘Life Expectancy’. After your retirement you will living for more number of years 

which you need to plan for and secondly after retirement your expenses  will not go down but they will 

go up in the form of medical expenses.  

This data from the World Bank tell us 

that in 1960 the life expectancy In China 

was 44 which by 2015 had grown to 76. 

In India it was 41 which has grown to 68 

and in the next 20 years can grow by 

another 10 to 15 years. This means you 

should not be planning only till age of 

60 but you should also be planning for 

those 20 more years which you are 

going to live.  

Source: NSSO Report- ‘Health in India’ 

Source: Data from World Bank  

LIFE EXPECTANCY 



The next set of information makes this topic more serious.  

Today India is the second highest populated country in the world. In the next 5 to 7 years India will 

overtake China in terms of population and will be the world’s highest populated country with the 

population being around 145 crores. Today the median age in India is 27 years. When India becomes the 

highest populated country in the world the median age in India will be 29 years. The reason for me to 

select this as a topic for my TED Talk was today 9% of our population is aged 60 or more but by 2050 

everybody whom I know will be approaching the age of 60. By 2050, 20% of our population will be 

nearing their retirement age; this figure is an astounding 32 million. We still have time in hand to 

prepare.  

By now I am sure you must have understood the seriousness of the subject. So then why do Indians face 

problems? According to me the following are the reasons: 

1. Savings without Consideration of Inflation: 

People do not realize that with time the value of the rupee depreciates. This happens because of the 

inflation. Inflation is the rate at which the price of an item is increasing or the fall in the purchasing value 

of money. Today the regular inflation in India is around 5%. A monthly expense of Rs.20,000 for 

somebody who today is aged 27 years by 2050 at the age of 60 will be Rs.1,00,000. The funds required 

to sustain for 15 years post retirement maintaining your current life style will be Rs. 1.25 crores. 

2. Investment in Household Savings: 

As per the RBI report maximum people have 

investments in fixed deposits where the interest 

rates are in a down cycle for the last 17 to 18 

years. Many of them invest in life insurance 

with a view that it will give safety and also be a 

form of investment. And anyways with gold 

people have a sentimental attachment and 

therefore the savings are invested in it. These 

asset classes generate a return of 5 to 6% but 

for a person to live a good retirement life the 

savings need to be invested in assets which can 

generate a return of 10 to 12%.  

Our regular inflation is at 5% but for the old the most important expense to be considered is the medical 

expense. Here the inflation is 10 to 12% and is rising. So basically the investments have to be such asset 

classes which can beat the inflation. 

 

 

 

 

INVESTMENT IN HOUSEHOLD SAVINGS



3. Lack of Investment Awareness: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Due to lack of investment awareness people do not search for other investment options. Investing in 

Equity and Mutual Funds is considered to be a taboo. When you do not have enough knowledge to take 

a decision, then it is like the six blind men and the elephant in the image. Without the right knowledge 

people feel that equity and mutual fund investing is like gambling or speculation. They have plenty of 

doubts in their mind whether the money will remain safe or not. Without knowledge people fail in 

understanding the investment options available and also fail in selecting the one suited for them.  

In school I have been taught dissection of a frog but somehow this knowledge never ever helped me in 

my life. The most important thing required in life is handling your finances, which unfortunately was 

never taught in my school days.  Let us hope that the Government realizes the seriousness of the issue 

and introduces a subject in school curriculum on financial literacy.  

Aviva this year did a survey named ‘Aviva Pan India Plan Survey 2017’. In this survey they had two index 

– first one called as ‘Dream Index’ and the second one ‘Plan Index’.  

a. Dream Index – (61%) Number of Indians aware of their life goals. 

b. Plan Index – (24%) Number of Indians prepared to achieve their life goals.  

We all know that ‘Dreamers are Great Achievers’, but in our case this does not seem to be true. The 

survey tells us that 61% of Indians like to dream big but in reality only 24% of them equip themselves to 

achieve those dreams.  

LACK OF INVESTMENT AWARENESS



We have discussed plenty of data from reports and surveys. A lot of issues have been revealed from this 

data. I believe all this has a lot to do with our upbringing and our education system. Therefore I think the 

whole problem lies in something which I call as the ‘Indian Mystery of Life’. Let us understand what it is? 

  

 

 

 

 

 

 

 

 

 

 

We Indians study till the age of 24, then we get into a job or a business, so between 24 and 29 we start 

earning. Between the age of 28 and 32 we get married which means our expenses increase. Then 

between the age of 34 and 38 we have children. They start going to school and when we are of the age 

of 40 we realize that now we need to start saving. When we realize this by that time, half of your life is 

already done through. When you start saving at the age of 40, by then your responsibilities too has 

increased and therefore it becomes a tough balancing act for you to manage between your expenses 

and savings. You have only 20 years with you to plan for your retirement.  

To add to this today India is Young and India is spending. Youngsters usually lack the seriousness of 

saving and investment. They consider this to be their parent’s job. This is because their parents have 

failed to educate them on this important subject. These youngsters have a view that they would start 

saving and investing when they too become parents because this is what they have seen their parents 

do. The lifestyle is changing and with the advent of plastic money, digitization, online shopping etc, 

there are many avenues of spending. I remember when we were young, we used to wait for that one 

day in the year, and usually it used to be some festive period when we could officially go out with 

parents for shopping. But today with digitization and with smart phones having shopping applications 

we tend to buy things which we do not actually want.  

Having understood all these points, I have a simple three point solution. 

 

INDIAN MYSTERY OF LIFE



The Solution: 

1. Start Investing at an Early Age. 

 

 

 

 

 

 

 

 

 

 

 

The above chart displays an investment done by three different individuals at three different ages. The 

first person starts investing an amount of Rs.500 per month at the age of 20, the second one starts at 

the age of 30 and the third one at the age of 40. They continue to invest this amount per month till their 

age of 60. The person who started at the age of 20 manages to accumulate an amount around 30 lakhs 

whereas the second one accumulates an amount around 10 lakhs and last person accumulates a mere 

amount of around 4 lakhs. So this tells us that starting at a young age can help you reach your target or 

goal with small amounts of investment.  

This can be further highlighted in this 

next image. To reach a goal of Rs.1.25 

crores if you start when your child is 

born it will take only Rs.326 per month 

to be invested in an asset class growing 

at 10% per annum. The same if you 

decide to do at the age of 40, you will 

have to save Rs.17,266 and if you 

realize this at the age of 50 then 

amount increases to Rs.62,048 per 

month.  

 

 

1. Start @ Birth = 326

2. Start @ 10 = 850

3. Start @ 20 = 2234

4. Start @ 30 = 6012

5. Start @ 40 = 17266

6. Start @ 50 = 62048

7. Start @ 55 = 161976

AGEWISE MONTHLY SAVING TO REACH GOAL

GOAL 

1.25 

CRORES

START EARLY & INVEST CONSISTENTLY @ 10% CAGR



2. Invest in Asset Classes which can generate a return of 10 to 12% using the ‘Power of 

Compounding’. 

 

 

 

 

 

 

 

 

 

 

Start saving an amount as low as Rs.125 per week. After one month start an SIP of Rs. 500 in a Mutual 

Fund (take advice from an AMFI registered Mutual Fund expert). Please understand the higher amount 

that you save and invest the better the returns in the long term. If not then a small amount of Rs.125 

can also be of help. The power of compounding and consistency in investing over a long period of time 

will slowly and steadily reap benefits for you. If you see the above image then you will understand that 

in the initial years your patience can be tested but in the later years the patience that you showed 

earlier will be rewarded handsomely.  

3. Start educating your child from the age of 10. 

This is something which I did with my own son. When he turned 10,  I opened an account in the bank for 

him. Started taking him to the bank once every week to deposit an amount of Rs.125. One month later 

started an SIP in Mutual Funds for him. When we were doing all this he had a lot of questions for me, 

why are we doing all this?, whats going to happen?, why do you want me to do it? Etc etc etc… 

I told him that the money that we are saving and investing is going to grow. His reaction was, ‘Is it 

sapling which will grow in to plant?’. I told him ‘Yes’. Always remember when you nurture a sapling it 

will grow into a plant and then a tree, in the same way when you take care of your money, when you 

nurture it that too will grow. That day he gave me a ‘hey have you gone crazy’ kind of a look. 

One year later when the investment of 6000 turned to 6400 was a wow moment for the 10 year old. 

This experience has created magic and for the last few years things have changed a lot positively.   

 

Year 1

Rs. 6320

Year 5

Rs. 38,856

Year 10

Rs. 1,00,729

Year 15

Rs. 2,00,811

Year 20

Rs. 3,61,993

Year 25

Rs. 6,21,580

Year 30

Rs. 10,39,646

Year 40

Rs. 27,97,304

Year 50

Rs. 73,56,214

Year 55

Rs. 1,18,85,842

Year 56

Rs. 1,30,80,747

Year 57

Rs. 1,43,95,142

Year 58

Rs. 1,58,40,976

Year 59

Rs. 1,74,31,394

Year 60

Rs. 1,91,80,854

POWER OF COMPOUNDING



I believe this idea can do magic with India’s Generation Next: 

1. It will give them exposure at a very small age which in normal case would have happened at the 

age of 40.  

2. Teach them the importance of not only savings but also growing their money. 

3. Change the Indian Mystery of Life for the good. 

4. Money will flow into the system helping the country grow further. 

5. We as citizens have a lot of expectations from our country – jobs, businesses, robust 

infrastructure, good healthcare – a quality life and all this is possible only when the country 

grows. 

This small step towards educating your children regarding saving and investing can lead them to 

financial freedom. 

AND A SMALL AMOUNT OF RS.125 CAN WORK WONDERS FOR OUR GENERATION NEXT ON THE 

KNOWLEDGE AS WELL AS THE FINANCIAL FRONT. 

Indeed a WOW Moment for India GenNext! 

 

THANK YOU FOR READING! 

The program ended with a strong applause.  

 

Video & Photos Coming Soon! 

 

Happy Investing & Happy Educating! 
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